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Note: First 15 minutes are allotted for the candidates to read the ques-

tion paper.
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Instructions:

(1) All questions are compulsory.

(1) Question Numbers 1 to 10 are Multiple Choice Type, for which
only correct answer should be written in the answer-book. Question
Numbers 11 to 18 are Very Short Answer Type, which are to be
answered in about 50 words each, Question Numbers 19 to 24 are
Short Answer Type, which are to be answered in about 150 words
each and Question Numbers 25 to 27 are Long Answer Type, which
are to be answered in about 300 words each.

(i11) Allotted marks of all the questions are given against them.
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(Multiple Choice Type Questions)

Write the correct answers of the following questions in your answer-book:

1. ”Supply creates its own demand.” This statement is given by 1

(a) Ricardo
(b) J.B. Say
(c) J.S. Mill
(d) A.C. Pigou

2. ”Money is the pivot around which economic science revolves.” It
1s a statement of 1

(a) Adam Smith
(b) Marshall

(c) A.C. Pigou
(d) Crowther

3. The law of Equi-Marginal Utility was propounded by 1

(a) Marshall
(b) Jevons
(c) Pigou
(d) Menger
4. Under perfect competition, the demand curve of a firm is 1

(a) Elastic

(b) Inelastic

(c) Perfectly elastic
(d) Perfectly inelastic

5. If elasticity is equal to 3 and Average Revenue is Rs. 30, then
Marginal Revenue will be 1

(a) Rs. 20



10.

(b) Rs. 30
(c) Rs. 10
(d) Rs. 90

. "Economics 1s the Science of Wealth.” This statement is related to

1

(a) Adam Smith
(b) Marshall

(c) J.B. Say

(d) Walker

. Who is known as the father of Macroeconomics ? 1

(a) Adam Smith
(b) Keynes

(c) Robertson
(d) Friedman

. Which of the following methods is used to estimate National In-

come in India ? 1

(a) Production method
(b) Expenditure method
(¢) Income method

(d) All of these

. Which of the following has the monopoly of note issue in India ? 1

(a) World Bank

(b) Reserve Bank of India
(c) Commercial Bank

(d) Exim Bank

Balance of trade is related to 1



(a) Import of Goods

(b) Export of Goods

(c) Import and Export of Goods
(d) None of these
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(Very Short Answer Type Questions)

TGRS AT F4TE ? 3 What is Positive Economics? 3

T IUFTATAT & AT F=T q9HAT & ? 3 What do you
understand by Average Utility? 3

AL AT FHT %‘ ? 3 What is Opportunity Cost? 3

AT CERER] 7 3 What is Indif ference Curve? 3
U@WW@I‘Q&HIWH $'||:_T|Q | 3 Define National Income. 3

Teaadl aequ #4T &l & ? 3 What are Intermediate Goods? 3

qw:\@w TH & AT FTT T SU | 3 State three functions of central
bank. 3

A=z d TUSIET &l T s T | 3 Define Involuntary

unemployment. 3
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(Short Answer Type Questions)

o 9 e & Ofawe & FaT frafaar AT fifee T 6
Explain diagrammatically the law of Constant Return to Scale. 6

HIIT eA-T & AT 9T G0 & 2 7T &Y a1 & &3 4 #4910
QAT s ? 6 What do you understand by demand function ? Why

does a demand curve fall from left to right? 6

HIIT &l A F AT 34T 991d %‘ ? 6 What do you understand by

elasticity of demand ? 6
(aN LaN (aN (N o)

dISTIT hHG T HheT IS UY IHTT hl ATRYT AU | 6

Explain the Gross National Product at Market Price. 6

qEERT Fole & 3de & (Allocation) 2T IfAaw0r &5 (Re-
distribution) T I HITTT | 6 Describe the allocation function

and re-distribution function of a government budget. 6

T &F i & AT F4T G & ? T QoTad & aref ai=
Fe T &l ATEH] ﬁ'ﬁﬂ"{'l 6 What do you understand by supply of

money? Explain the three factors affecting it. 6
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(Long Answer Type Questions)

TR AT & T F97 #3977 2 IRaaa9e 9T &

e &7 [T sTa =T grar & 2 10

Y4ar/ OR

A & Gadr & it AiTd, G ANTd A GIHTa AT &
T Ha9 &l SHTHT flfST T | 10 What
is law of Variable Proportion? How many stages of law of variable
proportion are there?

OR

Explain with the help of a diagram the relationship between Total
Cost, Average Cost and Marginal Cost.

qOT A TRTAT 0 AT TS ST | G (e § Teh FH

FTETAT v T &aT & 2 10

Y4r/ OR

] ICATE, TSET IoATE qHT SATFAIT 3 T ATHOTAT
&I GOATET | 10 Explain the concept of Perfect Competition. How
is equilibrium of a firm attained in the long run?

OR

Explain the concepts of Domestic Product, National Product and Per-
sonal Income.

ferersit farfaer &7 92 ush gter feoquir fafae | feue fafmar ae
A AT AT e T FT AT | 2 10

AT/ OR

Tl AT EIT H 3 (r & gieay s9medT Sl |
10 Write a short note on Foreign Exchange Rate. What are meant by

Fixed and Flexible Exchange Rates ?
OR

10



Explain with diagram, the determination of Income in a Two Sector
Economy.
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