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Note: First 15 minutes are allotted for the candidates to read the ques-

tion paper.
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Instructions:

(1) All questions are compulsory.

(11) Question Numbers 1 to 10 are Multiple Choice Type, for which
only correct answer should be written in the answer-book. Question
Numbers 11 to 18 are Very Short Answer Type, which are to be
answered in about 50 words each, Question Numbers 19 to 24 are
Short Answer Type, which are to be answered in about 150 words
each and Question Numbers 25 to 27 are Long Answer Type, which
are to be answered in about 300 words each.

(i11) Allotted marks of all the questions are given against them.
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(Multiple Choice Type Questions)

Write the correct answers of the following questions in your answer-book :

1. Economic activities in a market economy is determined by : 1

(a) force of demand
(b) government plans
(c) both forces of demand and supply
(d) force of supply
2. Other things being constant, if the price decreases, the demand for
a good : 1
(a) increases
(b) decreases
(c) remains constant

(d) decrease more
3. The difference between total revenue and total cost shows : 1
(a) profit
(b) loss
(c) profit or loss

(d) tax amount

4. Which one of the following markets in India has perfect competi-
tion ? 1

(a) Car market
(b) Salt market
(c) Wheat market
(d) None of these

5. In perfect competitive market : 1

(@) AR> MR
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(b) AR < MR
(c) AR=TR
(d) AR=MR

. The GST 1sa tax on : 1

(a) income

(b) goods and services
(c) savings

(d) all of these

. The name of the writer of "The General Theory of Employment,

Interest and Money’ is : 1

(a) J.M. Keynes
(b) Marshall

(c) Adam Smith
(d) Irving Fisher

. Which one of the following is called National Income (NI) ? 1

(a) Net National Product at Market Price
(b) Net National Product at Factor Cost
(c) Net Domestic Product at Market Price
(d) Net Domestic Product at Factor Cost

Who said, "Money is what money does” ? 1

(a) Marshall
(b) Pigou
(c) Walker
(d) Keynes

Mostly at present, the exchange rate between two currencies is de-
termined by the : 1



(a) Demand and Supply of the Currencies
(b) Central Bank of the Country

(¢) International Monetary Fund

(d) World Bank
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(T o ITAT I )
(Very Short Answer Type Questions)

FTHTET hl e [T FHEATAT T GUT AT |

Describe the central problems of an economy.

AT & AT 7 &0 a6 H§ 9 Id750 |

Differentiate between Normal and Inferior goods.

ICUTET T [ g & ?

What is "Production Function’?

ST S g i A ferfe

Define ‘Demand’ and Supply’.

AT HT A AF TATEY THT I8 (AT |

Write the meaning of Indirect Tax and give example.

ST &l AT TG & AT F7 7T 5 2

What do you mean by Marginal Propensity to Consume?

W W W W W W W W W W W W

A~ I (Final Products) AT gl 9€d (Intermediate

Goods) H 3= TS FHITAT |

3

Differentiate between 'Final Products’ and ’Intermediate Goods’. 3

AT G oA & ol @I & el & U dlfay |

Describe the items in Capital Account of Balance of Payments.

3
3
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(Short Answer Type Questions)

STHTFAT & AGaN & G-<H H Foie ¢ 3T T AT Fl

ATEHT FlTaT T | 6
Explain 'Budget set’ and 'Budget line’ with reference to consumer’s
behaviour. 6

D (N [ o C (NN o)
fel ANTA, AN ATITG 3:‘”( HIHTA ANTA ST HE LU Hl1NU |
6

Describe with the help of diagram, Total cost, Average cost and
Marginal cost. 6

Uf=gd NI 3T SAAT=gd SIS dif Ghed-T & T
%lléq | 6

Explain the concepts of Voluntary unemployment and Involuntary

unemployment. 6
TS 3 &l IeqTe TuET fafer & qur=r Srfee | 6
Describe the product method of National Income Accounting. 6

ST ATIIT & My, My, M3 3T M, §Req=T &7 J0 Tl |
6

Describe the M, Ms, Ms and M, concepts of money supply. 6
a¥dT (floating) faf#=r &€ & IUr-&TYT &T FUI HITAT | 6

Describe the merits and demerits of floating exchange rate. 6



(Freqa 39 0T &)
(Long Answer Type Questions)

25. qeerar a&? (IC) & fauarstt &1 U= FITTT | IRTFT F
qeqo &l [Fae & fearsT) 10

AT/ OR

FerT amrat ST TRaaaeier AnTar S ATIROT TS RIS |
I IR AU | P eTTa e TR 9ot A Te 92 e

ol lild 9 |é@|§§ | 10

Describe the characteristics of indif ference curves. Show the equi-

librium of consumer with the help of diagram.
OR

Explain the concept of Fixed costs and Variable costs. Give examples.
Show the Total cost curve based on Fixed costs and Variable costs.

26. ATTRTAT T THAIIT AT TH dh T oA dl (= Ferfat
: TFTHTT AT, ATHTT ATH U &7 & FiEae aur sifey |
10

AT/ OR

AR a9 & ATd e & (Allocation), TG a¥r &M (Re-distribution)
3 Ferfideor &0 (Stabilisation) &T U FHITAT | 10

Describe, with the help of diagrams, the equilibrium of firms earn-
ing abnormal profit, normal profit and loss in short run perfectly
competitive market.

OR

Describe the allocation function, re-distribution function and stabil-
isation function of a government budget.

C o~

27. ACTHRTAN IcATET TAT & A1 (AT AT qEqL JU ity |
10

10



Yqr/ OR

MIATITH A<l &l [T 7 T8I AT qGT & SUTHT &l JU
$'||\an 10

Describe the three laws of short-run production function with the help
of diagram.

OR

Describe the methods of increasing aggregate demand during depres-
sion in economy.
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